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SERVICES AGREEMENT

THIS AGREEMENT made the 25th day of August 1953

BETWEEN:

AFIA, an unincerporated association with a Place of business in the
United Kingdom at Mansell court, &9 Kansell Street, London £l say (the

"Asaociation®).

C€IGNA Services U.X. Limited, a company incorporated ip England
(Na. 1509033) whose registered office is at CIGNA House, 8 Lime Streat,

London EG3M 7AM ("Sexrvices»),

WHEREAS :
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The Association has certain residual rasponaibilities for the operation
of the run-off of certain policies of inmurance written by the London
Treaty Reinsurance Buainess Departmanta of the Home Insurance Company
and 8t Paul Fire and Marine Insurance Company (the "Reinmurance

Contracts~)

Services bhaa agreed on the terms hereinafter to provide to tha -
Association certain services for the Purpose of enabling the Asscciation

to carry on esuch operations




IT IS8 AGREED:

1. puration

Unless otherwise tarminated in accotﬂgyggﬂg}j&_;nxupt its proviaisns
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this Agrecment shall be deemed to have commenced on lst August 1993 &
nh;ll continue in forece until the parties otherwise agres or until th
expiry of not less than one year's notice of termination given by eit]
Party to the other at any time so as to expire on 3lst December in an
Year or on any other date as may be hareatter agreed in writing befﬁcc

the parties.

2. AEEQintmcnt

2.1 Sarvipes shall be authorised and cbliged to do all such acta and thing
43 are necessary or geairable for the purpcse of the conduct of the

run-off of the Reinasurance Contracts,

2.2  Without limiting the general authority in clause 2.1, Sexvices shall b

authorised on behalf of the Association to:
(a) charge, collect and pay, commissions, feea and suma dus;
(b} enter inte reinsurance arrangements by treaty fagultatively or

otherwise in whole or in part and arrange for the effecting of

portfolio transfers;
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(d)

{e)
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Compliance

saervices shall provide all sarvices under this Agreement in accordance
with all legal and requlatory reguirements applicable from time te time,
including without limitation the requirements of the Insurance Companies
A&t 1982 (~the 1982 Act*), the cCompanies Act 1985, the Financial

Services Act 1986 and the Data Protection Act 1984 as amended.

- 3 -

reject, contest, admit, adjust, bandle, wettles, compromise, pay

or otherviee dispose of any lossas and claime and incidental

axpensas including, whexe appropriate, naking payments on acccunt
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and ax gratia saettlementa;

defend and prosecute any actions, arbitrations er othar
proceadings and where appropriate to accept or to acknowledge
service of all writs, advices, processes and other communications
from time to time requiring to ha served on the Association by

third parties;

deal with recoveries including recevering losses and expenses

from reinsurers; and
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pay all fees and nﬁber"dufiea due in relation to the matters

referred to ahcva.
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Records, Regorts and Accounty

Sarvices shal} Prapare and Raintain Policy racorda in talation to th,
Rainsurance Contracty which Yecord 41) trnnaactionl, Rattery ang thir
relating tgo the run.gs¢ of the Reinaurance Contractas, Such regord,
shall balong to ang be the Property of the Asscciation and be open tgq
the inspectian of ang audit by tpe Aasoeiation, its duly Authoriseqd
Yepresentatives and the duly authorised Tepreasentatives of any
Teinsurers of the Asaociation: obligations in relation to the
Reéinsurance Contracts at .13 times during norgay businegy bours ang at

other timgg by Appointment ,

Servicesg shall make all racardy Telating tg the Reingsurance Contracta
available for inspection by the Secretary of State and hig duly
authoriged Yepresentativeg and furpigh all such intormntion, Produce
such books and Papera, parmis fuch copies to be made apg Provide gych
explanations a5 May be requireg by the Secratary of State or phi, duly
authorises Tepresentative, Pursuant to Section ¢4 of the 1982 act and

any like Provision,

The Asmociation sbal} permit Services, jtg employees, officers and
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The Association sball open and waintain at a3 times during the

appointment of Satvieea”uqdar this Agreenent: 4 Separata buﬁﬁ aceount or

Acéougﬁn on which deaignated nomineas of Services from timo'to time wil}
be authorised signatories, to whieh Services will credit 2ll premiums
and other amountg received by it in raspact of the Reinsurance Contracts
and from whigh Services wil} Pay all clains, cormissiona, foes, duties,

coats and expensaey payable in respect of or ip any way relating to the

Relnsurance Contracts,

Servicea will rendar to the Association 42 soon as Féasonably
practiceble aftey the end of the relevant month but in &Ny event not
later than 9¢ daya thareafter statementsy of ncccunt.nade Up to the lagt
day of each calendar menth or such othepr pariod as maybe hereafter
agreed in writing botween the Partijes ip reapect of the Reinsurance
Contracts. The firgt such statement under this sub-clayse aball ba pade

Up to cover the perjod from the deemed date of connancement of the

" appointment of Services undar thig Agreement to the last day of the

calendar menth in which such date falls or sueh other period ag may
bereafter he agreaed in writing betwean the partiaa, The statemanty of
Account are to show all Premiums, claims ang other transactions

reflecting the. income and outgoings relating to the Reinaurance

Contracts,

Sattlemant of balances of moneys owing by one party to the other will be
in aterling ang tranaactions in all other currencies shall be convertad

into sterling at the Tates of exchange used by Services in its books of
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né account and approved from tipe to time by the Asaociation, such
transactions complying with any applicable excnange control ragulatiens

in force at the date of settlement.

5.4 Tha Association gball bear any loss incurred in respect of the
mreinsurance contracts otharwise than by reason of the groas negligence

or wilful default of services or ites officers, employees or agents.

6. raymant_and Budgeting

6.1 ohe Association shall pay to Sexvices in zespect of the performance of
services® obhligations hereunder a sum equal to 101% of the total cost %o
services of the performance of such obligations, plus any valuo added

tax payable thereon.

6.2 Services shall rander an account within 30 days following the and of
each calendar menth or at surh othar time as may be hereafter agread in
writing between the parties of the sums payable by the Association under
clause 6.1 in respect of such month in such detail as the Association
ghall reasonably require and the Association shall pay to Services such

sum within 20 days following the end of the month to which they relate.

§.1 Prior to the end of each calendar year or at lu;b othar time as may be
bereafter agreed in writing between the parties, the parties shall
discuss and agree a budget for the services to be provided by services
pursuant to this Agreement during the next following calendaxr year.

such budget shall be reviawed from time to time at the reasonable
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request of either party in the light of changing circumstances and shall

be amended from time to time to take account of such circumstances.

Provision of staff and facilities

Services aball at its own expense provide and control the haceasary
otaff, offices, materials and facilities for the proper and efficient

conduct of the run-off of the Reinsurance Centracts and tha provision of

services under this Agreement.

Ho partnership

Nothing in this Agreement shall constitute any partnership between the
Asscciation and Services and Services shall accordingly not at any time
be liable for or hear any share of the undezrwriting or any other
liabilities or losses of the Association except to the extent that any
such other liabilities or losses shall bave arisan by reason of the

gross negligence or wilful default of services or itas officera,

employeas or agents.

Variations
—— 2

None of the terms of this Agreement may be varied or supplemented at any

time except by written agreement between the parties.




lo. Governing lav
— A

This Agreement shall be governed by and construed in Accordance wit

Englieh law.

11, Arbitration
S nnkRLion

I£ eny dispute or difference ATrises betwegen the parties in relation t
this Agreaement {whether arising during or after the period of this

Accordance with the Schedule harato.
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Schedule

Arbltration
——amzOn

All matteras in differance batween the parties jn ralation to thig

Agreement, including its formation ang validity, and whether ariging

Actuaries., The place of arbitration ghall be London and the Provisionas
of the Arbitration Acts 1950-1979 shall 4pply save am wvaried by the

Provisions of tnig Schedule,

The avard of the arbitrator shall be binding upon the partie; herato,
who bhereby covenant to BAIXY out the same. yf A4 party shall fail to
CAITY out any award, the other Party may apply for its enforcement to a
eourt of competent Jurisdiction in any territory in which the party in

default is domiciled or has aspets or carries on business,
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AS WITNESS the hands of duly authoriaed ¥aprasentativea the partie

and year firat above written.

signed by ) t/
for and on behalf of ) /
AFIA in the Presence of: )

. [ g WY

8
%_’(‘__ 39 Dlatann b0l P«.\-t'
- - E"L.:: Fdyo W ¢
Signed by - )
for and on behalf of ) SO

CIGNA Services U.x, Limited )
in the presence of: )

O
T Gifaa, oo Ul

o -
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